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By Ken Kobavashi

Adrertiver Courts Writer

Honolulu businessman Ronald
says he can't afford a Jawyer and yesterday
asked a state judge to appoint a public de-
fender o represent him in his trial on theft
charges.

Rewald's request to be declared an “indi-"
gent” said he could not afford to hire an
attorney because of rulings by federal
_Judge Martin Pence that froze all the assets
belonging to him and his wife.

Rewald submitted his request for a public
defender to state Circuit Judge Robert Won
Bae Chang. No date has been set for a
hearing by Chang on the matler.

Earlier in the day. Rewald and attorney
Peter Wolff Jr. appearcd before Chang and
Rewald formally
two counts of first-degree theft. Rewald is
accused of stealing some £300,000 from two
men who invested money In Rewald’s. in-
vestment consultant firm, Bishop. Baldwin,
Rewald. Dillingham and Wong Inc.

By Mike Causey

Washington Post Service

. Related storv on Page A-4

W s

R. Rewald -

entered not-guilty pleas to’

less Congress repeals or extends
it. Officials estimate it will save
the government at
" eom ety Eott

Chang scheduled Fewalds trial for the
week of Oct. 31.

. Wolff — a law pariner with Brook Hart,

who also represented Rewald — said the
firm was withdrawing as Rewald’s counsel
because Rewald couid not pay attorney
fees. According to Welff, his firm has not

received apy money from Rewald in the

past.

Wolff obtained permission from Chang to
speak to Rewald following the brief court
‘hearing. Wolff said he told Rewald about
the law firm withdrawing from the casc.
Rewald, who knew that the firm might pull
out, took the news “resignedly,” the attor-
ney said.

Rewald was later relu}ned to Oahu prison

“where he is being held. unable to post $10
“million bail.

Wolff's firm prepared the request for &
public defender for Rewald. Aulached to
that request was Rewald's declarauion that

- he is applymg for a court-appointed lawyer

U.S. white-collar workers
will get a surprise pay cut

‘a year of 364-day year, one day
short of the typical calendar

least $120  year.

A0 enmoested that the gov-

penses.

woul

because he does not have “sufficient means Ny
or revenues™ to hire one because of Pence's  some
rulings. Hous
“1 make this application knowing that I condi

may be required under law to contribute OF  fied.
make reimbursement toward lawyer's fees.,”  press
the declaration said. Th.
Rewald. 41. 1s the chicf executive officer  ejude
of the Bishop. Baldwin company that i$  migh
. being nvesugated by a number of federal anno
agencies, including the Int¢rnal Revenue yjay;
Service and the Securities and Exchange the |
Comméesion. } * natio
The firm was forced into bankruptey pro- - Nove
ceedings earlier this month.’ uon
Pence last week exiended court orders reco
‘freczing the assets of Rewald and the ac:
company after listening to federal bank- .\Ia\
ruptey trustee Thomas Hayes testify thal  pow!
$10 million to $12 million invested in the  yisid
firm by about 400 people was “gone."  “ihei!
Hayes and Pence said it appearcd that large  (ha |
sums of moncy were diverted from the P.“nil
company to pay Rewald's personal ex- s t
N See
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e vatey Can ger.pisg T TN

STLE MEDICAL-,GENTER noeds

21 084 &1 337, s

LAMA SETTLEMENT needs volutears to wor

idren in an academic and sporls pr
offer

TCH (Peopia_Altentive: 1o G
stier typist and a monthly
§ t. Cat 533-3270;-

[MMUMITY CLEARINGHOL

NTRAS COMMBMTY |
TGA of shw. stite Dopanment ol sEaith n
1068 10 SBtve OF HE gougirming Biard, WANCH 15,
25ed of recidents of Awa, Peart Cay, Wakiawa:
V. Waiglua and Haleiwa. GaR 455-1038. '
|ERICAN CANCER SOCIETY feeds a te
- coorginator and voluniear drivers Tor + Ang:
~eels  Calt $31.134% - .
WAJ) SCHOOL OF PROFESSIONAL PSYCHOL-"
2eeds librarians. relired hbranans of iterested
gors to nesist 1 cateloging. shuing and relat-
tes Call Nola Morgan. $85.7777.

IZENS AGAINST NOISE needs volunteers — -
tve and clercal — one day per week. § am. -
506,

m Cal 735-3;
OTECTION AND ADVOCACY AGENCY OF HA-
needs volunteers 1o heip n the office. and

‘o provide transportation_to developmentally -

g or rai eicerly chents. Call 949-2022.
TASTES TENNIS FOUNDATION noads volun.
'oaid members and associates for ils Satellite
5 Assocation Call 737-430%.

aloging. shalving and relaied duties at Nawan
oliege Library. 5 10 10 hours a weak. Call Jim.
"baflista. 235-3641. ext. 300, .,

elp!

| .
{ ABUSE TREATMENT CENTER at Kapiolany

n's Medical Center. which recently developed -

iakers Bureau, provides volunteer speakers to

2, sehools. and community and evig groups.

187858
 THOSE §0 AND OLDER, the Eiderly Affars
in. Office of Human Resources. City and
. provides assigtance or formation on dis-
- reassurance viss. housmg. transportation.
’zgm meals, legal assistance. bus passes and
sducaton. Cal 523-4545. Monday through
T4Eam 0430 pm.
USHSTARY, a free smoking cessatian progrem
grican Cancar Society. Call 5311662, .
PTECTION AND ADVOCACY AGENCY OF MA.*
[otfets services to devgiopmentally disabled.

it eiderly cihizens and thewr famiies. Cakl 548 ‘

(UA KALIHI VALLEY CLINIC offers free or 2

st family planning services. Monday through
ay. at the cimc focated near the Kam Shop-
enter. Call B4T.04#1, - > T 2T i
FEN'S MEDICAL CENTER'S Quean Emm
1301 Punchbow! St, offers free pregnant,
ind 1rea or low-cost fanly planning services
?%”Esﬁg income Chinic hours: § a.m. to 4 p.m,

CA PEP CENTER for Displaced Homemakers.is,

5 job-readiness trani Tive. days 8 week
“eoke Can 587081 ¥ & -
FAMILY WEALTH LEARNING CENTER at
an-Chilcren's Medical Center. Bingham Wing.
lim. * And We Were Sad. Remamber?" T
|8 open 830 am 1o 4:30 pm, Mor
" Friday. and Pas 110 hoaith fims available.

€ BLOOD PRESURE CHECKS an » 24:hour. (.

even days a waek. Castie Mgmoral Hos:
mergancy rovm. v B 4
LECHE LEAQUE offers support and informa..
Mathers who wish 10 breasiteed ! b3S

seriey of four monthl Ligh, hilr
womone help. T SopesgE i
<E TODAY COUNT. mutual support group for

facng cancer and other hte.thre; &nmg %

meols the first and third Saturday of each’
| 'Call 624-2041, Or 262-9083. - i xF o)
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pe1 Lhat rumor, kinrile appeared . 'broad “conspiracy. #This Is tb
smiling- on  televisj with'“reason we begged.
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questions SPRIOSd,For]
tions, but-there were no indica:
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to™ ‘mount’ demonstrations-
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Federal - Judge Martin Pence last week”“an Italian immigrant wl>30> thdugh
. said that Ronald Rewald's investment = that he had a quick way 10 get rich. = |
company has all. the makings of a Ponzi " pormor Wall Street Journal reporter.
" scheme, a phrase that police sometimes use ~ id inti ; s D0
Yo describe financial scams, David McClintick describes Ponzi's scheme

45 days

ny promises people a high rate of return if . Stake Oil swindle of the mid-1970s.

9, relative value of the dollar, tha
. he had sent abroad. The profi
ured, could exceed 200 percent.
“Ponzi offered to pay an investor $1.50in

n the'money
Ponzi, fi

for every dollar invested;mWhen

.in his 1877 book “Stealing from the Rich,” word spread, orowds of fnvestors : outside
ically, i 5 s t illion, 3 o el g

Basically, a Ponzi happens whena compa--- which. is about the $130 million Home Ponzi's Boston office” grew ' oo Targe. that

they blocked traffic. Ponzi found it ‘was

“ they invest in'a business. But instead of = The scheme, wri Cli i - ¥ Pt
RARIANS or retired ibraniany reeded 10 assist - | : A . » writes McClintick, involved - gasier to pay off early investors: with the
e ne Toney in 2, Dusiness that " so.called international reply coupons. Al contributions of Iaterxwinvestors than tg

Investors a. return that is higher than “ponzi's idea was. to send U.S. currency to
promised. ™. -7 [ 3 ’ confederates in Europe and have them con.
That initially high return lures more ™~ Yert it into their currencies, buy, interna
money from the investors, and new money tonal reply coupons and send th
from others. Gradually, the payments to V_‘lo 1nm. o
investors are reduced until the fraud is dis "He (Ponzi, who was small, ddpper an
i"covered. R - r, 37) then would exchange ‘thern for U.S.
. The phrase originates with Charles Ponzi,  stamps worth mo; cause of the: highe

fraud, w

"

a pauper in Brazil in 1949,”

would generate a return, the scammers use ‘the time, Euro ean currencies were de- ! . o
the people’s money to initially pay the. pressed  in relagio,n to the U.S. dollar. g;:%{;l:sg?whthe mechanics of the coupon.
able anyway. 1

“Ponzi took in more than $10 million, but
he didn't 'know when to stop. The schema,
collapsed after several months under the
weight of bad publicity and official investis
gations. 'Ponzi, “who went to prison- for

ose. feasbility was. questi n§

as finally deported to Italy. He died’,
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DEAR MS. FIXIT: A long-
¢ ’ - vacant house next door to

_’UII’EATR 0111"%1 i le"'i‘ o en Kamehameha High-
from 1;1 i l:lt :.‘H'j gm: :.way recently has begun to
saw a ly‘nfg b: lk M 'k . collapse because of years of
oo Bel SMOKe.. non-malntenance. Despite
;o:in!ng' from the Campbell ‘my complaints to the city
ndustrial Park area. When I Building Department, noth-
ing has been done to correct

DEAR MS. FIXIT: The
photograph on my driver's li-
cense shows that I am a legal
driver only” when  wearing
eyeglasses.: Why is- it that
those who are very short do

ot have an equivalent re-
tiction noted on their l-
enses? We all’ see drivers
stretching their necks to just
barely see over the upper arc
of the steering wheel, or
even more frightening, those

whna miwét Tank ant fram
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ngbf;-omba large pile of aute

mobiles being burned in the tur

: P . e poses —- possible fire

' open. This is not the first hazal?d, infestation wit

-time Pve seen this happen. - L 00y 00 mites and
In a recent newsnaver storv - -

the many dangers this strue-
- .suggested you call the paik
h _ on the spot or notify mcm-g J

f going too far.

A —~ Drinking alcohol is not:
permitted on the.premises. aC~
cording m‘\ﬁﬁé%%ﬁcial of the'
city Department of Parks and:
Recreation. He was sup, :
the name of the club so the,
proper follow-up proced:
can be taken.

For immediate action,

duty person in charge sp Lba




